COLDSTREAM PROPERTY
WEST SHEBANDOWAN GREENSTONE BELT
BURCHELL LAKE AREA
DISTRICT OF THUNDER BAY
NORTHWESTERN ONTARIO
NTS MAP SHEET 52B/10

TECHNICAL REPORT
NI 43-101

Prepared For

FOUNDATION RESOURCESINC.
880 — 580 Hornby Sreet, Vancouver, B.C. V6C 3B6

Prepared By

I. A. Osmani, M.Sc., P.Geo.

COAST MOUNTAIN GEOLOGICAL LTD.
620-650 West Georgia Street, Vancouver, B.C. V6B 4N9

April 2009
(Amended on May 19", 2009)



Coast Mountain Geological Ltd.

TABLE OF CONTENTS

Page

1.0 Summary 1
2.0 Introduction and Terms of Reference 3
3.0 Reliance on Other Expert 4
4.0 Property Description and L ocation 5
4.1 Location 5
4.2 Claim Overlays and Status 5
4.3 Nature of Company’s Interest 5

4.4 Past Mining Activity 10

4.5 Ownership History 10

4.6 Underlying Agreements 12

5.0 Accessibility, Climate, L ocal Resour ces I nfrastructure 13

and Physiography

5.1 Access and Infrastructure 13

5.2 Topography and Physiography 13

5.3 Climate 14

6.0 History 14

6.1 North Coldstream Mine 14

6.2 East Coldstream Mine 16

6.3 Sanders Zone — Mealey Claims 17

6.4 Skimpole Lake Area 19

6.5 Northeastern corner of property 20

6.6 Broadhurst Peninsula Area 20

6.7 Burchell West 21

6.8 Burchell Claims- Span Lake Showing 21

7.0 Geological Setting 24

7.1 Regional Geology 24

7.2 Property Geology 29

7.2.1 Burchell East Block 29

7.2.2 Burchell West Block 32

7.2.3 Span Lake Block 33

8.0 Deposit Types 33

8.1 Overview 33

8.1.1 Historical Models 34

8.1.2 A New Modd 34

8.2 10CG - Type Deposits 35

8.3 Sdlient Features of IOCG — Type Deposits 37

8.4 Deposit Model — Coldstream Property 38

9.0 Mineralization 42

9.1 East Coldstream Deposit 42

9.2 North Coldstream Cu-Au Mine 44

9.3 Burchell and Burchell South Deposits 45



Coast Mountain Geological Ltd.

TABLE OF CONTENTS cont.

Page
10.0 Exploration 46
11.0 Drilling 53
12.0 Sampling M ethod and Approach 57
13.0 Sample Preparation, Analyses, and Security 61
14.0 Data Verification 65
15.0 Adjacent Properties 69
16.0 Mineral Processing and Metallurgical Testing 70
17.0 Mineral Resource and Mineral Reserve Estimates 70
18.0 Other Relevant Data and Information 71
19.0 Inter pretation and Conclusions 73
20.0 Recommendations 76
20.1 Budget 76
21.0 References 78
22.0 Date and Signatur e Page 84
23.0 Certificate of Qualifications 85
Consent of Author 87
LIST OF TABLES
1. Coldstream Property Land Holdings 8
la. Unpatented Mining Claims 8
1b. Patented Claims and Licenses of Occupation 9
2. 2002 Kinross Gold Corporation Drilling 55
3. 2006 Alto VenturesLtd Drilling 56
4. Re-Sampling of Noranda Drill Core 60
5. Re-Sampling of Inco Drill Core 60
6. Comparison of Assaysover 1000 ppb from Holes 62
K-38 and K-39
7. Sampling of 2006 Drill Core 63
8. Resultsof Selected Drill Core Samples: 67
Coldstream Property Visit
9. Resourcesof Adjacent Properties 69
10. Historic Non-43-101 Compliant Noranda Resour ce Estimate 71
LIST OF FIGURES
1. Coldstream Property L ocation, Northwestern Ontario 6
2. Coldstream Property Claims, Northwestern Ontario 7
2a. Areas of Significant Historic Exploration, Coldstream Property 15
3. Wawa Subprovince, Ontario 25
4. Geological Setting and Major Rock Constituentswithin
the Shebadowan Greenstone Belt, Northwestern Ontario 26

5. Coldstream Property Area Geology, Occurrences, and
Mineral Deposits, Coldstream Project, Northwestern Ontario 30



10.
11.
12.

agrwbdE

OMMUO®m>»

Coast Mountain Geological Ltd.

Mineralized Corridor Passing Through the Coldstream Property 36

LIST OF FIGURES Cont.

Page
Geology, Mineral Deposits and Occurrenceswithin the
Burchell East Block, Northwestern Ontario 43
Burchell Deposit Geology 47
Burchell Deposit Area Geology 48
Burchell Deposit — 2600N Cross Section 49
Burchell Deposit — L ongitudinal Section 50
2002 & 2006 Drill Collar Locations, Coldstream Property 54
PHOTOGRAPHS
Hematized, sericitized and silicified quartz-feldspar porphyry breccia 39
Modertely brecciated quartz-feldspar por phyry 40
Theauthor with assistant Joey Hackl on the Coldstream property 66
A Photograph of one of the 2006 drill hole collar sites 66
Sampling of Alto’s 2006 drill core by the author 68
APPENDI X

2007 1P Grid and I dentified Anomalies
2005 VTEM Survey Total Field and 2" Derivative M agnetics
East Coldstream Deposit Diamond Drill Hole L ocations M ap
2006 L ong Sections and 3D Projected Gold Zones
2006 Comparison of Noranda & 2006 Gold Values
2006 Comparison of Inco & 2006 Gold Values
Certificate of Analysisfor Data Verification Sample



Coast Mountain Geological Ltd.
1.0 SUMMARY

The Coldstream property is located in the Burchell Lake area, approximately 115
kilometres west of Thunder Bay, Ontario.

The property consists of 71 patented claims and licenses of occupation, and 55 staked
clams totaing 4,357 hectares. On April 6, 2009, Foundation Resources Inc.
(“Foundation”) entered into an option agreement with Alto Ventures Ltd. (“Alto”)
wherein Foundation can acquire up to a 70% interest in the Coldstream property by
spending 3 million dollars over afour-year period on the property. Prior to this agreement
Alto Ventures Ltd. held 100% interest in the property, which is subject to net smelter
return royalties on certain claims.

The Coldstream property is located within the western Shebandowan greenstone belt of
Wawa sub-province. The subprovince extends for approximately 850 km from the
Kapuskasing Structural Zone in northeastern Ontario to west-southwest in the Minnesota
River Valley area (U.S.A.). The Wawa Subprovince is home to some of the largest shear-
hosted lode gold deposits (e.g., Hemlo gold camp), volcanogenic massive sulphide
deposits (e.g., former Geco and Winston Lake zinc mines), and mafic to ultarmafic
intrusion-hosted Ni-Cu-PGM deposits (e.g., former Shebandowan mine) in Canada.

The property is underlain by Archean mafic and intermediate to felsic metavol canic rocks
which have been intruded concordantly by numerous sills and dikes of gabbro, diorite,
quartz and quartz-feldspar porphyries. The mafic metavolcanics and associated
synvolcanic gabbroic intrusions dominate the northeastern, felsic to intermediate
metavolcanic rocks being the most predominant lithologies in the central and
southwestern parts of the property. Syn- to post tectonic composite granitoid plutons
bound the Coldstream claims from virtually al sides.

The most significant structure from an economic point of view is a major, northeast-
striking regional structure, the North Coldstream-Span-Moss shear zone (NCSZ-SM SZ),
which extends from northeast to southwest from the northeast end of the property to
south-central Moss Township, a strike length of more than 25 km of which 15 km aone
is on the Coldstream property. The structure, which is characterized by variably deformed
and dtered host lithologies (e.g., sericite, silica, hematite-magnetite, potassium
ateration), forms a mineralized corridor of significant strike length. It is host to
significant gold and Cu-Au mineralization both on and adjacent the Coldstream property.
The East Coldstream, North Coldstream, and Burchell deposits are located within the
Coldstream property, and the Moss Lake deposit is located immediately southwest of the
southern most claim boundary of the Coldstream property.

The past producing North Coldstream Cu-Au Mine and the East Coldstream gold deposit
are located in the northeastern part of the Coldstream property. In the southwestern part
of the property the Burchell deposit, consisting of 9 highly anomalous gold zones, is
located adjacent to Moss Lake Gold Mines Ltd. gold deposit.



